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MZConsulting New 

Year’s Message 2014 
 

 

Nuclear developments in 2013 bode 

well for 2014. While there are no 

Japanese reactors in operation, 16 

have made application to restart and 

just recently, the Japanese 

government approved a revival plan 

for TEPCO, owner of Fukushima.  New 

units started up in China and 

construction of additional units is 

going well.  And of significance, the UK 

government reached agreement with 

EDF Energy to enable Hinkley Point C 

to get started.   

The spot price of uranium continued its 
slide throughout most of 2013 finding 
bottom below $35/lb.  Explorers continue 
to be hurt in the current market. Some 
have been delisted and others have been 
acquired or merged. With the end of the 

US-Russia HEU agreement, problems at a 
number of mines and Japanese reactors 
poised to restart; analysts are predicting 
that in the longer term there's going to be 
a unavoidable supply deficit leading to 
higher prices starting in 2014. 

 

 

 Price CDN$ 1yr (%) 1yr (%) 1yr (%) 1yr (%) 4yr (%) 

Company Dec 31/13 2013 2012 2011 2010   

Cameco     CCO-T        22.04 +12.5 +6.4 -54.3 +18.8 -35 

Denison     DML-T 1.29 -2.3 -3.1 -62.8 +158 -2.3 

Forsys        FYS-T 0.42 -47.5 +9.6 -75.9 -26.9 -89.8 

Mega        MGA-T 0.09 -25 -40.0 -81.7 +43.4 -88.2 

Toro         TOE-AX 0.077 -40.8 +30 -28.6 +3.7 -33 

Paladin      PDN-T o.445 -59.5 -22.5 -71.7 +28.1 -88.6 

Powertech PWE-T 0.08 -36 +47 -72.1 -23.7 -80 

Strathmore STM-T Delisted  -23.2 -73.0 +88.2  

Uranium 1  UUU-T Delisted  +8.8 -54.6 +57.6  

Ur Part          U-T 5.65 +4.6 -3.9 -29.0 +20.0  -14.4 

UEX           UEX-T 0.395 -33 -10.6 -70.7 +105 -64.1 

Ur Energy  URE-T 1.44 +73.5 -4.6 -70.8 +268 +77.8 

Uranerz     URZ-T 1.28 -6.6 -26 -53.6 +186 -7.2 

Alpha        AMW-X 6.25 +361*     

*YTD To December 9

2013 – Demand uncertainty led to a 

lackluster year  

Most uranium company stock prices 
continued their decline through 2013 as 
the price of uranium continued to fall. Only 
low-cost existing producers like Cameco 
and low-cost new entries like Ur-Energy 
and Uranerz performed well.  

The slower than originally anticipated 
restarting of the units in Japan has created 
excess uranium inventories keeping spot 
and long-term prices low, significantly 
below the minimum incentive price for 
future supply, thought to be $70/lb.   

Much of the media focus in 2013 has been 

on the negative developments in the 
industry.  No units operating in Japan, 5 
units to be prematurely shutdown in the 
United States, cancellation of new build in 
Canada and a large cutback in the future 
nuclear plans in Korea; have all led to a 
negative view of the nuclear industry going 

forward.   

The positive demand developments in 

the world have been overlooked 

In 2013 the UK government reached 
agreement with EDF Energy on the terms 
of an agreement to support the start of 
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construction at Hinkley Point C.  Hitachi 
made progress in its efforts to build in the 
UK and just this month, Toshiba has 
acquired a majority share of NuGen to 

enable it to build its AP1000 in the UK as 
well.   

China brought new units into operation in 
2013 and has a number ready to start 
commercial operation this year as they 
ramp up their ambitious program.  With 
construction continuing on the HUSAB 

mine and the recent investment by CNNC 
in Paladin’s Langer Heinrich mine, China is 
continuing to increase its position in 
uranium supply.  

Russia is also committed to a strong 
domestic program and to supporting its 

aggressive export program. 

 New Uranium mines needed 

While world uranium production has 
continued to rise and reached over 58,000 
tU equivalent in 2012 and is expected to 
reach 67,000 in 2020, it is forecast to 
decline to 53,000 by 2030.  This is a 

significant downward revision compared to 
earlier WNA reports reflecting project 
cancellations and deferments and a more 
realistic assessment. Uranium mines under 
development need to enter production as 
planned for the uranium market to be 
adequately supplied in the future.  

While Kazakhstan continues to shine, once 
again increasing its production to 22,500 
tU in 2013, there is a need to see 
improvement in the traditional uranium 
countries of Canada and Australia. 

Good news in Canada  

Canada’s Athabasca Basin hosts the third 
largest uranium resource, after Australia 
and Kazakhstan, and is the second largest 
production center in the world, after 
Kazakhstan (Australia third). Significantly, 
it is the host to the world’s highest grade 
deposits.   However while its McArthur 

River mine, a 240Mlbs deposit, producing 
nearly 10,000 tU per year is the world’s 
most solid performer, there has been little 
movement in Canadian supply in recent 
years. 

Cameco has now indicated it has started 
mining at the Cigar Lake mine after a 

number of years of delay.  Production is 
expected to ramp up in 2014.   

The other significant 2013 development in 
the Athabasca Basin is the Saskatchewan 
provincial government approval at yearend 
of Cameco’s environmental impact study 

for the Millennium mine. This is expected 
to be the next producer in the region after 
Cigar Lake.   

There have been excellent results from 
explorers in Canada as well this year led by 
the extensive high-grade Patterson Lake 
South (PLS) drilling results reported by 

Alpha Minerals and Fission Uranium.  
Fission Uranium and Alpha Minerals’ drilling 
program made several significant 
discoveries at PLS. Towards the end of the 
year, Fission Uranium acquired Alpha 
Minerals in a share exchange deal.  Alpha 

shares gained 361% for the year to 
December 9 close date. 

Changes in Australia  

It was a difficult year in Australia as 
Uranium One decided to discontinue its 
operations at Honeymoon.  While a small 
deposit, it played an important role as the 

fourth mine in Australia demonstrating the 
defacto end to the three mines policy.  An 
accident at Ranger also had an impact on 
public opinion this year.  

On the positive side Four Mile appears to 
be moving forward as construction start 
was announced in December (although 

litigation between the partners is ongoing).  
In 2014 all eyes will be on Western 
Australia as Toro Energy continues to make 
headway in its efforts to move the Wiluna 
project into production.  Late last year it 
acquired the Lake Maitland project from 

Mega Uranium both increasing the resource 
and reducing the expected costs of 
production.   

The time is coming 

Developments in 2013 have set the stage 
and, while uncertainties remain, we fully 
expect uranium prices will start to move 

upward, making 2014 a good year for 
investment in uranium.  

About MZConsulting 

MZConsulting advises governments, 
utilities and others interested in new build 
nuclear and investment in uranium 
companies.

 


